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Each year your CTF asks you 
to fill out and return an impor- 
tant survey. One question we pay 
careful attention to asks what our 
broad policy focus should be for 
the coming year. 

And while it might seem obvi- 
ous that supporters of a taxpay- 
er group would gravitate toward 
lower taxes or ex- 
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2006: The Year of Government Accountahility 


But anyone serious about 
bridging the chasm between vot- 
ers and their government must 
understand that any “fix” goes 
well beyond changing the seat- 
ing arrangement in the House of 
Commons. 

Each week during the feder- 


al election campaign your CTF re- 


leased a commen- 


posing wasteful tary with specific 
spending, in fact, it @@High taxes and proposals related 
is the third prong wasteful spending to improving gOv- 


of our mission 
statement, account- 
able government, 
that tops the list. 


are symptoms of 

a much bigger 
problem: an overly 
large and intrusive 


ernment accounta- 
bility. These com- 
mentaries were 
widely published 


Surprising? 

Not really. 

High taxes and 
wasteful spending 
are symptoms of a 
much bigger prob- 
lem: an overly large 
and intrusive gov- 
ernment coupled with a dysfunc- 
tional democracy that is large- 
ly unaccountable and feeds the 
growing sense of powerlessness 
and cynicism among citizens. 

Politicians understand this 
growing estrangement between 
citizens and their government 
and promise “come hell or high 
water” to fix it come election time. 
But almost always, that “fix” rests 
largely in electing “them” rather 
than the other guys. 
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government coupled 
with a dysfunctional 
democracy 
that is largely 
unaccountable...99 


in newspapers, 
the subject of talk 
shows and earned 
favourable editori- 
al comment. They 
are reprinted for 
you here in this 
Special Accounta- 
bility Issue of The Taxpayer. 
At the time of this writing, 

none of the three major parties 
had released formal platforms. 


Nonetheless, both Stephen Harp- 


er and Jack Layton broadly ad- 
dressed issues relating to filling 


the accountability gap. And while 
Canadians have cynically come to 
expect politicians to say one thing 


during an election and do the ex- 
act opposite after the election, it 
may not be so easy this time. 
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A week after the January 
23 vote, Judge Gomery will re- 
lease part 2 of his report contain- 
ing recommendations designed 
to prevent — what triggered this 
election — a repeat of the Spon- 
sorship scandal. 

Unlike the often vague plat- 
itudes which highlight election 
campaigns, Judge Gomery’s rec- 
ommendations will no doubt be 
specific and detailed. Party lead- 
ers who have all committed to 
implement the Judge’s recom- 
mendations will doubtless find it 
difficult to "wiggle” their way out. 
That’s doubly true if a second mi- 
nority government is elected. 

Judge Gomery’s recommen- 
dations will no doubt echo many 
of the policy prescriptions in the 
pages before you. However, the 
issue at hand is less about con- 
tent and more about implementa- 
tion. Watch for your CTF to initi- 
ate a campaign early in February 
that sets out to ensure that none 
of the judge’s recommendations 
are sidestepped or swept under 
the proverbial rug, 

Structural and institutional 
changes will not alone stem high 
taxes, wasteful spending or cor- 
rupt government but can provide 
better safeguards and most im- 
portantly a means to empower cit- 
izens. Let's make 2006 the year 
of government accountability. 
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Special Seven 
Part Series 
written for the 
2006 Federal 


Election Whistleblowers: 


Our Last Line of 
Defence 
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Breathing Life into 


Expanding the 
Canada's Morbid Role of the Auditor 
Democracy General 


Waste Watch 

What do an ostrich and 
Department of Indian 
Affairs have in common? 


2005 Year in Review 
Tax cuts, debt freedom 

in Alberta and the 
prospect of health care 
and democratic reform 
highlight the year. 


Accountability for 


Accountability on 
Indian Affairs Canada's Highest 


Court 


PELECTIOn: 4 ance 
Reforming Canada's Shining the Light on 
Election Laws Government 


Some Light at 

the End of the 
Taxpayers' Tunnel 
On the eve of an election, 
taxpayers finally get a 
break. 


You Asked for It! 

Pay peanuts for politicians 
and you'll get monkeys ... 
or is that what we have 
now? 


For more information or to contact the CTF: 


Saskatchewan /Administration: #105 - 438 Victoria Avenue. East., 
Regina, SK S4N ON7_ PH: (306) 352-7199 


British Columbia: #514-1207 Douglas Street., Victoria, British 
Columbia V8W 2E7 PH: (250) 388-3660 


Alberta: #202 - 10621 - 100th Ave., Edmonton, Alberta T5J OB3 
PH: (780) 448-0159 


Centre for Aboriginal Policy Change: #1580 - 727 7th Ave SW, 
Calgary, Alberta T2P.0Z5 PH: (403) 263-1202 


Manitoba: #212 - 428 Portage Avenue, Winnipeg, Manitoba R3C 0E2 
PH: (204) 982-2150 


Ontario: Suite 400 - 1235 Bay Street, Toronto, Ontario M5R 3K4 
PH: (416) 203-0030 


Federal: #512 - 130 Albert Street, Ottawa, Ontario K1P 5G4 
PH: (613) 234-6554 


Web site: www.taxpayer.com 
E-mail: admin@taxpayer.com 


The Ontario 
Convenience 
Stores Asso- 
ciation (OC- 
SA) made a 
very com- 
pelling sub- 
mission to 
the Beverage Alcohol Re- 
view Panel on the need to 
evolve the retail market to 
include the sale of beer, 
wine and coolers in con- 
venience stores. While in- 
dicating publicly that this 
made good sense, the gov- 
ernment decided to do 
nothing at all. 

Convenience store own- 
ers were hoping this would 
be one of the replacement 
categories for declining 
and highly taxed tobac- 
co products. The growth 
of native produced prod- 
ucts (that have no taxa- 
tion coupled with GST ex- 
emption) has fostered an 
illegal movement. We es- 
timate that 20-25% of all 
cigarettes move illegally on 
and off native reserves. 

We now have illegal 
movement of a high taxed 
product, governments los- 


Letters-to-the- editor 


Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #514-1207 Douglas St 
Victoria, BC 
V8W 2E7 
Fax: (250) 388-3680 
e-mail: tlanigan@telus net 


ing millions of dollars 
in tax revenue and OC- 
SA member sales adverse- 
ly impacted. But like ex- 
panding the convenient 
sale of alcoholic beverages, 
there is no political will on 
the part of government to 
face the issue. 
Dave Bryans 
president OCSA 
Oakville, Ontario 


Taxes, taxes & more taxes 
I have no problem with 
being taxed on my con- 
sumption, but am very an- 
noyed that I am taxed on 
my incentive and produc- 
tivity. Punitive income tax- 
es are a disincentive for 
those on minimum wage 
and/or those just entering 
the workforce. The work- 
ing person should have 
the opportunity to earn, 
at minimum, the cost- 
of-living (approximately 
$20,000 per year) before 
paying a ‘tax’ on their in- 
come. Income tax reduc- 
tion would result in an im- 
mediate drop in unem- 
ployment and government 
social assistance as it be- 
comes worthwhile to join 
(or re-join) the workforce. 
Les 
New Westminster, BC 


Sue the bastards 

I am tired of the way 
this country is run by pol- 
iticians and bureaucrats 
at all levels. Can we not 
launch a class action law 
suit against the federal 
government for mishan- 


dling our tax money? Iam 
sure millions of Canadians 
would join a suit. Iam 
prepared to fight hard to 
get Canadians the justice 
and the government they 
deserve. So please let me 
know what your plans are 
in regards to this. 

Chuck Crawford 

Saint John, NB 

ED: Sovereignty of parliament 
prevents taxpayers from suing 
their government for misappro- 
priation or abuse of tax dollars. 
Legally, the federal government 
is accountable to Parliament, 
not to taxpayers. Voters control 
the government through Parlia- 
ment, not through the courts. 


Kyoto 

John Williamson does 
an excellent job (and pro- 
vides a great service to all 
Canadians) in exposing the 
duplicitous nature of the 
federal government's ac- 
tion in dealing with Kyo- 
to’s supposed emission 
problem by the devious 
slipping in of a carbon 
tax through the regulato- 
ry process: “No debate, no 
discussion, just imposition 
of another tax, written be- 
hind closed doors and es- 
tablished by stealth.” 

For those that would like 
more background on cli- 
mate science — from spe- 
cialists including profes- 
sors in the field — access 
www.friendsofscience.org 
and listen to a video on the 
subject. 


DL Barss 
Professor of Geology 
Calgary, Alberta 
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The McGuinty govern- 
ment has set up a $500- 
million dollar slush fund 
for anyone wanting to set 
up an ethanol plant in On- 
tario. Coupled with feder- 
al handouts, subsidies to 
this industry will cost tax- 
payers billions of dollars. 
Ethanol takes more fos- 
sil fuel to produce than the 
net energy gained and the 
industry survives on tax- 
payer handouts only. Al- 
though it gives Liberals the 
appearance of doing some- 
thing for Kyoto, the re- 
ductions in pollution and 
greenhouse gases will be 


minimal at best. One thing 
we know for sure: it will 
cost taxpayer’s billions of 
dollars! 
Paul Makariak 
Barrie, Ontario 


Keep up the good work 

As a supporter of the 
CTF for two years now I 
feel well represented by 
the policy positions and ef- 
forts of your organization. 
I appreciate your hard 
work and feel the CTF is 
very effective in enlighten- 
ing the public, communi- 
cating with the media, and 


Liberal Election Blog: 
(Week 4) Today we have substantially 
picked up the pace of our campaign. 
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fighting on behalf of frus- 
trated taxpayers who in- 
dividually are not capable 
of putting waste and cor- 
ruption under scrutiny, or 
bringing about any signif- 
icant change to the status 
quo. 

Andrew MacKay 

Victoria, BC 


Effort must be made to 
support politicians who 
tell the truth, even if it is 
not what we want to hear 
all the time. That’s the on- 
ly long-term way to change 
the corrupt system that we 
have now. 
I am eternally grate- 
ful for your vigilance and 
shudder to think where we 
would be were it not for 
your efforts. This is why I 
gladly support the CTF 
Paul Riopel 
St. Albert, Alberta 


Permission Granted 
I work with an organiza- 
tion that shares and pro- 
motes your values and 
ideas. We would like per- 
mission to reprint arti- 
cles from your website 
(with credit to the Canadi- 
an Taxpayer Federation.) 
Please advise on your pol- 
icy in this regard. Keep up 
the good work. 
Rod Taylor 
Smithers, BC 
ED: Provided attribution is made, 
readers are not only welcomed 
but encouraged to reprint our 
material. Plug our web site at 
www.taxpayer.com too! 
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Wrong fat trimmed 

“It’s certainly not the type of fat we were 
hoping the government would be trimming,” 
said CTF Manitoba director Adrienne Batra 
in the Globe and Mail. 

She was referring to the Winnipeg Regional 
Health Authority’s (WRHA) decision to fund 
218 abdominoplasties for a select group of 
Manitoba patients in the 2003-04 fiscal year. 
This was up 45% from the number paid for 
by the Manitoba government in 2002-03. 

Otherwise known as tummy tucks, these 
operations reduce the amount of fat located 
in the stomach, thighs, arms and legs as well 
any excess skin. The more common name is 
plastic surgery. 

The Manitoba government — with waiting 
lists for heart surgery — stated it performed 
these operations on people who it felt need- 
ed them for medical reasons. But plastic sur- 
geons warned that the government was step- 
ping into murky waters, even predicting an 
epidemic of procedures. 

One patient, who had already received a 
government funded tummy tuck, told the 
Winnipeg Sun that her doctor is presenting a 


case to “contour her thighs.” 

The WRHA refused to provide any informa- 
tion on how much it spends on plastic sur- 
geries, but $4,500 was cited as the cost for 
one procedure. 

With files from the Globe and Mail / Winnipeg Sun 


A slap in the face 

Call it a coincidence or a slap in the face, 
but on the very day that CTF federal director 
John Williamson showed up on Parliament 
Hill with 35,000 petitions demanding low- 
er and dedicated fuel taxes, the federal gov- 
ernment informed MPs their car allowances 
would be increased by 10%. 

This matched the increase Treasury Board 
gave federal bureaucrats to compensate them 
for the increased cost of gas when using their 
personal vehicles on government business. 

MPs and bureaucrats were paid 46 cents a 
kilometer for the first 5,000 kilometres. The 
10% increase would see this rate rise to 50.6 
cents. 

Fortunately, criticism by your CTF cou- 
pled with public outrage forced MPs to cancel 
their increase. 

With files from the Ottawa Citizen 


Daycare woes 

In 1997, the Quebec government moved 
from providing daycare subsidies direct- 
ly to parents to a universal, institutional 
daycare program called centre de la petite 
enfance (CPE). 

Under CPE, parents initially paid $5-a- 
day per child to use the state babysitting 
service. This has since increased to $7-a- 
day. (CPEs also charge up to $5-a-day for 
materials, ) 

Before the Quebec government en- 
tered the arena of institutional daycare, it 
spent $297 million a year. But under the 
new system, government costs have snow- 
balled to $1.7 billion. Incredibly, despite 


Will Canada be forced to buy its carbon 
credits on the stock market? 
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the funding increase, nearly 40% of Quebec’s 
CPEs are operating in the red. 

With such massive expenditures, you would 
presume Quebec is operating the Cadillac 
version of daycare. Nothing could be further 
from the truth. 

Similar to our ailing medicare system, 
there are waiting lists to get into government 
run centres — some lists are nearly a 1,000 
names long, while others no longer even take 
names. It is estimated that there are as many 
as 20,000 parent’s names on CPE wait lists. 

Parents are pre-booking daycare spots — 
even if they have no children — and should 
a spot become available willingly pay the $7- 
a-day premium to hold the space until need- 
ed. 

So what happened? 

When Quebec instituted its state-run ba- 
bysitting program, it was the unions equiv- 
alent of winning the lottery. With threat of a 
province-wide strike, the babysitting unions 
extorted a whopping 40% increase in wages 
and benefits over four years. On top of that, 
babysitter administrators rake in salaries in 
excess of a $100,000 a year. 

A 2001 study showed that Quebec’s nation- 
al daycare program had the country’s worst 
efficiency rating providing only .22 day care 
spaces for every $1,000 spent. While provinc- 
es such as PEI, Alberta, Nova Scotia and New 
Brunswick, who allow significant private sec- 
tor involvement provide nearly one full time 
space for every $1,000. 

With files from the San Francisco Chronicle / Fraser 

Institute / CBC News / CTF files 


Richmond skating on thin ice 

With organizing for the 2010 Winter Olym- 
pics in BC well underway, the citizens of Rich- 
mond are watching as their community is 
slowly being sucked into the cesspool of Ol- 
ympic spending. 

Richmond taxpayers were the losers in 
the bidding war to build the Olympic skating 
oval. The winners were the tax- 


Richmond taxpayers are now on the hook 
to build the $155 million structure. This will 
be the single largest venue constructed for 
the winter Olympics swallowing up four city 
blocks. 

Many of the fine citizens of Richmond are 
wondering how their community will pay for 
such a massive structure. Richmond is the 
sole risk taker in the endeavour and is on the 
hook for all costs. 

Meanwhile, Richmond mayor Mal- 
colm Brodie, along with other pol- 
iticians and volunteers have tak- 
en 16 trips to see what Olympic 
skating ovals look like and find 
out what was done with the facili- 
ties after the Olympics were over. 
The trips have taken them around 
the world to Lillehammer, Turin, 
Salt Lake City, Calgary and oth- 
er points. (For the uninitiated, an 
oval skating dome looks like a su- 
per-sized round skating rink.) 
In total, 60 people have 
gone on these trips. 


Travel costs in 2004 if gE 
for Richmond tax- i tps ie 
payers was Be ‘ 
$185,998 pe Z 


past 
year trav- 
el ballooned 

to $273,899 
with more 

trips planned 
for 2006. 

The skating 
rink consultants 
have already raked 
in $325,737 and the 


payers of Burnaby who lost the 
bid and don’t have to build it. 


So what do an ostrich and DIAND 
have in common? 
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meetings and special events section saw its 
costs jump from $3,026 in 2004 to $36,784 
in 2005. 

In an interview with the Globe and Mail, 
CTF-BC director Sara MacIntyre stated, “The 
Olympics and Olympic construction is a 
blank cheque for this council to use as ex- 
cuses for worldwide junkets. They cannot 
possibly justify this to taxpayers.” 

With files from the Globe and Mail 


Kyoto credits 

Countries, such as Canada, who will not 
be able to meet their onerous Kyoto targets 
domestically will be forced to buy “carbon 
emission credits” from some of the largest 
polluting nations in the world such as Rus- 
sia, China and India who do not have to low- 
er their CO2 emissions. Call it foreign aid 
packaged in green. 

Now we learn that investors are getting 
into the picture. Investors are already buy- 
ing-up “Kyoto credits” and selling them on 
the futures market. That’s right. Big corpo- 
rate investors are buying and selling Kyo- 
to credits, and once on the open market, the 
price for these credits is bound to increase. 

In the end, countries such as Canada will 
be forced to buy these credits at extravagant- 


ly high prices. (Note: even businesses can buy 
credits to meet their emission reductions as 
required by their respective governments). 

The carbon credit market traded nearly $4 
billion this past year. 

The World Bank has gone so far as to set 
up carbon mutual funds which buys emis- 
sion credits from third world, environmental- 
ly friendly projects. 

With files from the Globe and Mail 


Will the parties ever end? 

While homeless people looked for a warm 
place to spend the night, City of Toronto wel- 
fare workers partied it up at the department's 
fifth annual shmoozefest held in November. 

The party is usually held at a swanky loca- 
tion and this year was no exception with Roy 
Thomson Hall hosting the event. 

This year’s event, entitled “Living the Vi- 
sion,” had 550 welfare workers in attendance 
and a party budget of $50,000 ($91 a piece.) 

The event is modelled around an Oscar’s 
theme with client service awards being hand- 
ed out to welfare employees. 

The food at this year’s event was provid- 
ed by Daniel et Daniel, an award winning ca- 
terer. If there is any food left over the depart- 
ment tries to appease it conscience by donat- 
ing the leftovers to Second Har- 
vest, a local charity. 

When news of the party hit the 
media fan, many City of Toronto 
councillors who had never heard 
of the event were shocked by the 
department's self admiration exer- 
cise—particularly in light of its re- 
cent performance. 

Two years earlier, the city’s au- 
ditor reported that the depart- 
ment had made nearly $15 million 
in overpayments to welfare recipi- 
ents. What was most disturbing is 
that workers responsible for col- 
lecting overpayments never both- 


The City of Richmond is skating on 
thin ice 
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ered to try and get these funds returned. The 
auditor noted that each of those individuals 
working in the collections department cost 
taxpayers $770,000 more than they actually 
collected. 

There was no indication if any of these in- 
dividuals were up for an award at this year’s 
shmoozefest. 

With files from the Toronto Sun 


DIAND sticks head in sand 


Despite letters complaining about the 
spending practices of the council members of 
the Natuashish Band and Innu Community 
in Labrador, the Department of Indian Affairs 
and Northern Development (DIAND) has re- 
peatedly stated that there are no problems. 

Even a letter from the accounting firm do- 
ing the band’s books — obtained by the CBC 
— failed to set off alarm bells. Details Includ- 
ed: 
¢ When travelling, band councillors took 

blank cheques. Although the ac- 

counting firm stated in earlier au- 
dits that this was not acceptable, 
the practice actually increased. 


Councillors regularly gave them- 
selves cash advances with no ef- 
fort being made to collect the 
monies owed. Again, this prac- » 
tice was noted in previous audits, 
but nothing was done to stop it. 


Council members routinely 


loaned themselves money from band funds. 

Mentioning no names, the letter stated that 

over $90,000 was loaned out last year. 

The CBC reported that current Chief Si- 

mon Pokue and his wife — who is also on 

the council — received loans worth several 
thousand dollars. 

Over the years, there have been numer- 
ous efforts to draw attention to the question- 
able spending practices of the band council. 
When former Chief Katie Rich of the Natuash- 
ish Band wrote a letter to DIAND stating that 
the council was paying for travel for individ- 
uals not involved with the band council, DI- 
AND said there was no problems. 

However, information received by CBC 
showed that council members paid the travel 
costs for individuals who were not associat- 
ed with band leadership and were not doing 
band business. 

In addition, questions are regularly raised 
on how the band spends money received 
from other sources, in particu- 
lar from Inco Voisey’s Bay nick- 

el project and from an invest- 
ment the band has in a local 
airline. 
DIAND continues to shrug 
its shoulders stating it’s not 
responsible for monitoring 
how the band spends 
its money from these 
sources. 
With files from CBC News 


Quebec’s foray into 
institutionalized daycare 
has been a disaster on alll 
fronts. 
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Whistleblowers: 
our Last Line of Defence 


he conclusions of the Gomery Re- 
port should not only shock Cana- 
dians but also propel us into ac- 
tion. Instead of just ask- 
ing how could this have happened, 
we should be asking, “How can we 
prevent it from happening again?” 
In addition to scrapping partisan 
slush funds like Sponsorships, ad- 
vertising, polling and corporate wel- 
fare, Canada needs to implement a 
workable whistleblower law. 
Justice Gomery referred to a 
“culture of entitlement” that charac- 
terized the Sponsorship scandal players. This 
attitude of arrogance resulted in reporting re- 
quirements skirted, guidelines sidestepped 
and the public trust usurped. The point is 
that there were rules, regulations and report- 


by 
Macintyre 
British Columbia Director 
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ing requirements in place when the Sponsor- 
ship scandal was orchestrated. That is why 
it is critically important to offer protection to 
civil servants, who are the public’s 
last line of defense, when all other 
systems fail. Civil servants are the fi- 
nal check of accountability in a sys- 
tem that has thrived upon secrecy. 
Whistleblower protection has been 
talked about in Ottawa for years. It 
has been studied, reported on and 
recommended. Almost two-thirds of 
all OECD countries have some sort 
of protection for civil servants who 
expose illegal, wrongdoing, maladministra- 
tion, waste or fraud within government and/ 
or bureaucracy. Canada, despite having a 
whole host of examples to demonstrate why 
we need such protection just recently passed 


Sara 


ays to make government more accountable 


what has been widely interest. It is nothing more than 
condemned as fun- a paper tiger. And that’s not 
damentally and fa- good enough. 


The Conservative Party’s 
“Accountability Plan” ad- 
dresses the weaknesses 
of the current whistle- 
blower law and pro- 
vides several reme- 
dial measures in- 
cluding: giving an 
independent of- 
fice the pow- 
er to enforce 


tally flawed whistle- 
blower law. 

One of the biggest 
failures of the law is 
that it requires the 
whistleblower first 
seek resolution with- 
in their own depart- 
ment. Such a pro- 
vision is absolute- 
ly laughable. For ex- 


ample, it would have @@ Workable whistle- compliance, 
done nothing to pro- blower legislation would disclosure 
tect the Sponsorship include: more than one re- of informa- 
whistleblower, Allan porting avenue, an independ- tion revealed by 
Cutler. ent investigation branch and whistleblowers and has 
Cutler worked a separate mechanism that even added a monetary incentive 
with the infamous handles complaints against for those that expose wrongdoing 
bureaucrat Chuck employer reprisals. or save taxpayers dollars. 
Guite in 1994. They There are plenty of internation- 
both handled ad- al models of whistleblower pro- 
vertising and pub- tection to choose from and al- 
lic opinion research in Public Works. Guite though a well crafted bill may prove embar- 
— who allegedly had the vanity license plate rassing for any sitting government, legisla- 
“gravy” — began to interfere with some files tors must remember they are there to repre- 
and contracts. Cutler noted several contract- sent and safeguard the public’s interest—not 
ing irregularities and refused to sign off on their own. Workable whistleblower legislation 


them. He submitted his concerns to both his —_ would include: more than one reporting av- 
department supervisor and to the internal au- enue, an independent investigation branch 


dit branch. Cutler was demoted while Guite and a separate mechanism that handles com- 
continued to move up and eventually headed plaints against employer reprisals. 
what we now know as the Sponsorship pro- Critics have argued that such protection 
gram. would result in disgruntled employees mak- 
The new law would have done nothing to ing false or self-serving claims. There are 
protect Allan Cutler who did report problems plenty of ways to mitigate illegitimate claims. 
to his department head only to be punished In Australia for example, it is a punishable of- 
with a demotion. In fact, the new law in- fence to purposefully make false claims. 
cludes a provision that prevents such disclo- There are lots of models to choose from 
sures from being made public. So, taxpayers and countless reasons to institute effective 
would have never known the name Alan Cut- whistleblower protection. Hopefully, frustrat- 
ler or the wrongdoing he tried to expose. The _—_ ed voters making their voices heard this elec- 
legislation will do nothing to change the cur- tion campaign will create the political will to 
rent culture in Ottawa and it will not protect make it happen. Accountable and transparent 


those civil servants concerned with the public government requires no less.™ 
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Accountability 
for Indian Affairs 


ne well known definition for insani- is decided by the chiefs and their band coun- 


ty is doing the same thing over and _ cils. 


over again expecting a different re- Accountability on native reserves is lack- 


sult. Canadians have wit- 
nessed this in the delivery of Indian 
affairs. Regrettably, Ottawa’s insanity 
is not likely to stop without our law- 
makers first making a number of ele- 
mentary reforms. 

Canadian taxpayers spend approx- 
imately $10-billion each year for fed- 
eral and provincial programs for na- 
tive Canadians. Regrettably, for both 
natives and taxpayers there is little to 
show for all the spending. The status 
quo is failing. Fortunately, change can 


Fiss 
Director of Policy Reform 


ing today, but there are ways to 
solve that problem. One possi- 
bility is to have native govern- 
ments collect taxes in the way 
other levels of government col- 
lect taxes: through income tax- 
es, property taxes and a mullti- 
tude of other measures. 

To increase accountability, 
the payments currently trans- 
ferred to native band councils 
should be re-directed to indi- 
viduals. The money necessary 


provide new hope. for native governments could then be taxed 
According to auditor-general reports, 80 back by the local native government. To en- 
per cent of the Department of Indian Affairs’ sure appropriate community support, this 


total expenditures are transferred directly to recommendation should be implemented on 
native bands. How these funds are dispersed a pilot basis on one or more reserves over a 
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set time-frame. That way the policy, if suc- 
cessful, can be expanded to other reserves. 
Currently, once the federal government 

transfers money from federal departments to 
native bands, the au- 
ditor-general of Cana- 
da no long has the au- 
thority to audit how 
and where the money 
is spent. No checks 
and balances on tax 


@@The Canadian Taxpayers 
Federation (CTF) routinely 
receives calls from native 

Canadians either frustrated 


on a reserve that are related to band admin- 
istration is often heavily politicized. This sce- 
nario provides the chief and council with tre- 
mendous power and control over communi- 
ty members. Access to Infor- 
mation documents obtained 
by the CTF show in 2003, 
the Department of Indian Af- 
fairs received 297 allegations 
of corruption, nepotism or 
mismanagement by native 


dollars foster ineffi- 
ciencies, redundan- 
cies, corruption and 


with their local council 
or with the Department 
of Indian Affairs. This 


band councils. 
As an interim measure to 
ensure native Canadians re- 


even abuse. 

If the ultimate am- 
bition is to eventual- 
ly have all Canadians 
treated with the same 
rights and responsi- 
bilities, then creating 
another separate audi- 
tor’s office — as is be- 
ing proposed — will 
not be the best route 
to achieve that impor- 
tant goal or ensure the 
best use of tax dollars. 
Expanding the exist- 
ing auditor-general’s 
mandate to include 
native bands would 
instead require fewer tax dollars to operate 
due to the economies of scale. Moreover, the 
standard of audits, mandates and scrutiny 
would remain consistent. 

The Canadian Taxpayers Federation (CTF) 
routinely receives calls from native Canadians 
either frustrated with their local council or 
with the Department of Indian Affairs. This 
is because, in part, the delivery of programs 
is in the hands of a few — the chief and coun- 
cil. 

Since there is little separation between pol- 
itics and administration on reserves—and 
there is no requirement to do so—activities 


is because, in part, the 
delivery of programs is in 
the hands of a few — the 


chief and council.@® 


ceive appropriate redress, an 
independent ombudsman for 
aboriginal affairs needs to be 
established. The ombuds- 
man would have authority to 
investigate complaints and 
propose changes to admin- 
istrative practices at a band 
or in the Department of Indi- 
an Affairs. If the band or de- 
partment fails to make the 
recommended changes, a re- 
port would be brought before 
Parliament. 

Some might say such 
changes will lead to “cultural 
genocide.” Such overblown 
rhetoric has no merit. When 
native Canadians are enabled to succeed in 
the same way as other Canadians, they will 
be no less Cree, Mohawk or Ojibwas. In fact, 
by doing so, they will render the entire pater- 
nalistic mechanism of the Indian Act, and the 
Department of Indian Affairs, irrelevant. 

Regardless of who wins the election, the 
federal government must reform aboriginal 
affairs. It is only through major reform that 
aboriginal poverty on reserves will truly be 
eradicated. To do otherwise is insane. Even 
worse, it consigns many aboriginal Canadi- 
ans to permanently live in poverty and in de- 
spail.@ 
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Accountability on 
Canada’s Highest Court 


he Supreme Court of Canada is the are selected by what is probably the least ac- 
ultimate arbiter of law and justice in countable and transparent process for any 
our country. As evidenced byitsre- body of this importance. Currently, our Con- 
cent decisions on the same-sex mar- _ stitution gives the prime minister complete 


riage reference and the health 
care case of Chaoulli v. Quebec 
(Attorney General), it can have a 
profound impact on laws affect- 
ing the day-to-day lives of Cana- 
dians. 

And who sits on the court can 
have a profound impact on its oe 
decisions. This was never so by Tasha 

: : Kheiriddin 
clearly evidenced as in 1981, ages 
Ontario Director 
when Prime Minister Pierre 
Trudeau asked the court to pro- 


discretion to appoint whomever he 
chooses. There is no requirement for 
a review committee, no list of recom- 
mendations, and no obligation to con- 
sult anybody. Apart from regional bal- 
ance (the Constitution mandates that 
Quebec gets three out of nine judges, by 
virtue of its civil law tradition), the mat- 
ter of who dons the scarlet robe is com- 
pletely up to the PM. 

During the last round of judicial ap- 
pointments in 2004, the government 


nounce itself on his proposal to unilaterally did constitute an all-party committee to hear 

patriate the Constitution. Seven of nine judg- about — but not from — the two proposed 

es found the proposal legal; of these, all had nominees, Rosalie Abella and Louise Char- 

been appointed by Mr. Trudeau. The two dis- ron. Neither was compelled to testify before 

senting ones had been appointed by Prime MPs or answer any questions. Contrast this 

Minister John Diefenbaker. with the American system, where Supreme 
Yet the judges who compose the high court Court nominees must face a grueling commit- 
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tee hearing, complete with thorough question- 
ing in front of television cameras, a Judiciary 
Committee vote, and then a full vote of the 
United States Senate before being confirmed. 
And this comes only after the president 
consults senators on who to nominate. 
Were President George W. 
Bush’s failed nominee 
Harriet Miers up for con- n 
sideration in Canada, \ 
she would probably have Y 
landed on the high court 
instead of in hot water. i 
L 


v 
oy 


The Canadian le- 
gal community has re- 
peatedly called for re- 
forms to the appoint- 
ment process. Vot- 
ers should remind 
politicians, howev- 
er, that justice is not 
the exclusive purview 
of lawyers and legalists. What is miss- 
ing is the voice of Canadian citizens, 
who just happen to foot the bill for 
the entire justice system. And that 
system does not come cheap. The 
last time Statistics Canada checked 
these things in 2000/01, more than 
$1-billion was spent annually on the opera- 
tion of Canadian courts. This included the 
employment of nearly 10,000 court staff and 
2,000 judges, over half of whom were ap- 
pointed by the federal government. Salaries 
and benefits paid to this judiciary totalled 
$382-million — an average of $191,000 per 
judge. 

Public funding brings with it certain expec- 
tations, including accountability and transpar- 
ency. But if an appointment is made behind 
closed doors, no one can be held accounta- 
ble until after the fact — when it is too late to 
do anything about it. Small wonder then that 
Canadians are cynical about their courts. Ac- 
cording to an Ipsos Reid opinion poll taken in 
March, 2003, a majority of respondents said 
they do not trust judges or the judicial system. 


i 


Even more disquieting is the finding that two 
in three polled think that Supreme Court judg- 
es are influenced by partisan politics. Such 
a perception erodes confidence in the judicial 
system, and puts into question the leader- 
ship of those who appointed judges in 
the first place. 
The Prime Minister must go fur- 
ther than a rubber-stamp commit- 
tee if he is to increase 
judicial accountabili- 


@@Voters should 
remind politicians 
that justice is not 
the exclusive 
purview of 
lawyers and 
legalists. What 
is missing Is 
the voice of 
Canadian 


citizens. 9@ 


Q 


ty and transparency. He should in- 
stitute an open appointment process 
that lets Canadians judge the judges for 
themselves before they are chosen. He should 
also introduce term limits for judges as sever- 
al European countries have done, so that no 
one administration can stack the bench in- 
definitely (Prime Minister Jean Chrétien ap- 
pointed five of the current nine judges — two 
of them will not retire until 2022 and 2028). 
And to truly ensure regional representation, 
he should rebalance the court to ensure that 
Quebec does not have an over-representation 
in terms of population and caseload heard. 
Taken together, such reforms would go a 
long way to restoring public confidence in the 
Supreme Court and ensure that Canada ben- 
efits from the best and most accountable legal 
system possible.™ 
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Breathing Life into Canada’s 
Morbid Democracy 


y vote? With each passing elec- 
tion a growing number of Cana- 
dians are concluding that all pol- 
iticians are the same, their vote 

doesn’t count and nothing ever changes. Can 
this antipathy be changed? 

Voter turnout in Canada’s federal elections 
has steadily declined from a high 
of 75% of eligible voters in 1988 
to less than 61% in 2004. And 
although we Canadians like to 
sanctimoniously snub our nos- 
es at our American neighbours, 
it’s worth noting that registered 


and each has proven hollow and disingenu- 
ous. 

“Our national parties and institutions are 
deteriorating through neglect, stagnation and 
inbred resistance to change,” says 20-year po- 
litical insider Rick Anderson whose web site 
www.fireweeddemocracyproject.ca invites 
a democratic renaissance in Canada. 
He’s right. 

So where do we start? Here are 
three suggestions to put in the ear of 
federal politicians on the hustings: 


The Senate: elect it or abolish it. 


turnout for the 2004 presidential by Troy A fair debate can be had between ab- 

election was 70%. Lanigan olition and election of the Senate: Aus- 

Predictable remedies include National ee tralia has been electing its senate since 
irector 


changing the personalities, em- 

boldened parliamentary commit- 

tees, more ‘free votes’ and democratizing the 
appointment process. Each has been com- 
mitted to by a generation of political leaders 


1901 while neighbouring New Zealand 

abolished theirs in 1951. Significant 
debate surrounded the decision in each of 
the two countries. However, abolition or elec- 
tion aside, any country that anoints a quar- 
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ter of its law makers via political appointment 
stretches credulity in calling itself a democra- 


cy. 


Change how we vote. 

Randomly stop 10 citizens on the street 
and 8 would agree with the statement that a 
majority of voters determine who governs the 
country. Not even close. Our current first- 
past-the-post voting system regularly trans- 
lates a minority of the vote into a majori- 
ty of seats in our parliament. In most of the 
world’s democracies, 40% support would not 
grant a political party 100% of the power, but 
that’s almost universally what ‘elects’ majority 
governments in Canada. 

The vast majority of democracies have 
some form of proportionality that ties vote 
share, to seat share in their parliaments. 
Many of those countries — as diverse as Ire- 
land and New Zealand — do so while retain- 
ing strong local representation. Surely the 
most elementary building blocks of improving 
voter participation and accounta- 
bility require that a majority of 
citizens have a say in who gov- 
erns them. 


Recall and Citizens’ 
Initiative. 

One of the great ben- 
efits of the market- 
place is that con- 
sumers are continu- 
ally empowered. If 
a product or service 
is misrepresented not 


@@The ability for voters to ~~ 
toss their representatives » 
or petition for a law 
between elections moves 
accountability from a one 
day window every four or 
five years at the ballot box 


to a full-time exercise. 98 a 


only can you get your money back, but you 
have the option to sue for costs or damages. 
Try that the next time a politician says one 
thing during an election and does the exact 
opposite after getting elected. The ability for 
voters to toss their representatives or petition 
for a law between elections moves account- 
ability from a one day window every four or 
five years at the ballot box to a full-time exer- 
cise. 

Political outcomes stem from rules in 
which they operate. If for example, a politi- 
cian knows that he’s subject to recall, he may 
think twice before voting along party lines for 
a measure unpopular in his community. A 
prime minister elected under a more propor- 
tional voting system understands his 40% 
support at the polls places limits on his abili- 
ty to ram through legislation, assign commit- 
tees, stack courts and appoint party hacks 
like David Dingwall and Andre Oulette to 
head multi-billion dollar crown agencies. 

Of course politicians are reluctant to 
change the rules that saw the wisdom in elect- 

ing them. British Columbia for exam- 
ple has a Recall and In- 
itiative Act in name 
only and a referen- 
dum to change the 
voting system sup- 
ported by 58% of vot- 
ers this past May will 
not be implemented. And 
while PEI experienced similar frus- 
trations, reform processes in Quebec, 
Ontario and New Brunswick are yet 
unfolding. Ottawa remains a void. 

Systemic reform would not end all ills, but 
it would create different incentives and out- 
comes that can only lead to a more account- 
able, inclusive and participatory kind of poli- 
tics. Sums Anderson: “we have to free up the 
atrophied arteries of our democracy, to make 
it welcoming to innovation, more encouraging 
of good people and good ideas.” Until such 
time, expect voter turn-out to continue in one 
direction.@ 


= 
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Expanding the Role 
of the Auditor General 


he Auditor General of Canada pro- for — to expose malfeasance and misman- 


vides taxpayers an objective and pro- agement and forward recommendations for 
fessional bird’s-eye view change. In the case of the Sponsor- 


of how our dollars are 

spent. And while good work oc- 
curs under its current mandate, 
it remains that billions of tax dol- 
lars are excluded from the audi- 
tor’s watchful eye. 

If the next government is seri- 
ous about improving accountabil- 


ship program, the auditor provided 
Canadians with the closest thing to 
true accountability they've seen ina 
very long time. What taxpayers don't 
know is how many other Sponsor- 
ship-style scams are unfolding right 
now that the auditor is prohibited 
from investigating. 


ity and transparency the scope of N+ Berta For example, the auditor gener- 
the auditor must be expanded so Saskatchewan Director 2! can not audit crown corporations 
that all tax dollars are subject to like Canada Post, CBC and CMHC 
proper oversight. on a regular basis. While legislation 
Canadians were shocked when Auditor provides the ability to conduct “special au- 
General Sheila Fraser released her first re- dits” these are rare occurrences. As it stands 
port on the Sponsorship program in May of now, billions of dollars each year go out Otta- 
2002. The aftershocks are still reverberating. | wa’s back door with no politically-accountable 
This is exactly what the auditor general is oversight. 
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This is also the case with Ottawa’s policy of 
issuing cheques to foundations which operate 
at arms-length from government. Foundations 
were established in 1997 to promote science, 
education, technology and research. By the 
spring of 2004 over $9 billion in grants had 
been paid to 15 foundations such as the Abo- 
riginal Healing Foundation and Genome Can- 
ada. Last year the auditor reported that an in- 
credible $7.7 billion is still sitting in various 
foundations’ back accounts unspent and col- 
lecting interest. 

The auditor general noted the lack of ac- 
countability in the foundation program in her 
2005 Report: “[Foundation grants] are up- 
front payments made many years in advance 
of need. Our performance audits in 1999 and 
2002 found that accountability to Parliament 
was placed unnecessarily at risk; the govern- 
ment had failed to meet essential require- 
ments for ac- 
countability to 
Parliament — 
namely credi- 
ble reporting of 
results, effec- 
tive ministerial 
oversight, and 
adequate provi- 
sion for exter- 
nal audit.” 

The utility of 
the foundations 
aside, the audi- 
tor and Mem- 
bers of Parlia- 
ment should be 
able to see how 
these billions of tax dollars are collected and 
spent. Foundations should report their finan- 
cial results and progress to Parliament, no 
different than any government department. 

Another area where there exists an appall- 
ing lack of oversight is the native reserve sys- 
tem. Once Indian Affairs transfers tax dollars 
to native bands the auditor general no longer 
has the authority to audit how that money is 


know is how many other 


auditor is prohibited 
from investigating.99 
ad 


spent. Dozens of news reports coupled with 
complaints by natives themselves demon- 
strate how a lack of checks and balances fos- 
ters inefficiency, redundancy, abuse and even 
corruption. 

Back in 2000, then Auditor General Denis 
Desautel outlined four principles that should 
govern spending decisions in a democratic 
government. All government spending should: 
1) have Parliament’s sanction; 2) be spent 
with efficiency and priority; 3) be measured 
by what it achieves; and 4) remain current. 

This isn’t brain surgery, yet our politicians 
treat Desautel’s principles like they are some 
abstract, unachievable goal. 

Knowledge is a weapon. Knowledge can em- 
power taxpayers to hold governments to ac- 
count and see where their tax dollars are be- 
ing directed and to what end. 

In 1822, American founding father James 
Madison wrote: 
“A popular gov- 
ernment, with- 
out popular in- 
formation or 
the means of ac- 
quiring it, is but 
a prologue to a 
farce or trage- 
dy; or perhaps, 
both.” As the 
federal election 
campaign carries 
on, Canadians 
are reminded 
that we have re- 
alized Madison's 
fear of “farce or 
tragedy.” We are paying for it each day. 

The next Government of Canada has an ob- 
ligation to expand the role of the auditor to 
include native bands, crowns and founda- 
tions as well as adopting Desautel’s four prin- 
ciples. Meaningful accountability requires it. 
Otherwise, expect the Sponsorship scandal to 
be a mere precursor to what is yet to be un- 
covered. 


What taxpayers don’t 


Sponsorship-style 
scams are 
unfolding right 


now that the 


4 
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Reforming Canada’s 
Election Laws 


“ Ais 
* ELECTIons ; 


— 
mm 


A nor -par tisan agency of the Legis’ 


f the parties, for the parties, by the 


parties. Okay ... not exactly the 

perfect fit for a bumper sticker, but 

when it comes to describing Cana- 
da’s election laws, the slogan fits 


yers and accountants. 
Consider the 1993 case — ironically — 
brought forward by the Communist Par- 
ty of Canada. In the 1993 general election, 
the Communist Party of Canada lost its 


perfectly. 

Imagine designing an elec- 
tion system from scratch. Prin- 
ciples such as citizen participa- 
tion, open debate, fair and trans- 
parent regulations among oth- 


party status because it failed to nomi- 
nate at least 50 candidates. The conse- 
quence? Deregistration, liquidation of 
its assets, payment of debts and a sur- 
render of any outstanding balance to 
the Chief Electoral Officer. Thankfully, 


ers would be paramount. To be 
sure, Canada’s Election Act con- 
tains many important rules and 
regulations that are central to 
any proper functioning democracy. However, 
at 250 plus pages and years of political par- 
ties writing their own rules, elections in Can- 
ada are increasingly becoming the purview of 
established parties and their battery of law- 


by Adrienne 
Batra 
Manitoba Director 
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the Supreme Court ruled in Figueroa v. 
Canada that the 50 candidate thresh- 
old “undermines the right of citizens to 
meaningful participation in the elector- 
al process.” 

No kidding. But it’s not just new entrants 
that the established parties seek to inhibit; 
it’s citizens too. 

Gag laws restrict —- and even prohibit -- the 
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right of citizens and citizen groups from ad- 
vertising during election campaigns. Failure 
to comply results in fines ranging from $1000 
and three months in prison to $5000 and five 
years in prison, or both. 

Gag laws imposed by the federal govern- 
ment in 1984 and 1994, by the BC govern- 
ment in 1996 and Quebec government in 
1997, were all struck down 
by the courts as Charter viola- 
tions against free speech. Un- 
fortunately, the federal gov- 
ernment never gave up and 
in 2004 the Supreme Court 
of Canada ruled in Harper v. 
Canada that restricting cit- 
izens to spending $3000 in 
each riding was acceptable. Of 
course, while citizens are limit- 
ed to $150,000 nationally, po- 
litical parties and their can- 
didates are free to spend up- 
wards of $18-million. 

Any citizen or citizens’ group 
which spends $501 or more 
must file an “election advertis- 
ing report” with the Chief Elec- 
toral Officer, listing the names 
and addresses of every indi- 
vidual who donated more than 
$200. If a group is unable to 
identify which donations were 
made “for election advertising 
purposes” it must report the names and ad- 
dresses of every person who donated over 
$200 during the six months prior to the elec- 
tion call. 

Imposing bureaucracy on grassroots ac- 
tivism by concerned citizens (from veterans 
groups to unions and taxpayers associations) 
with harsh penalties for non-compliance is 
a cold, wet blanket which stifles freedom of 
speech and freedom of association. Rather 
than risk breaking the law, most Canadians 
limit their participation in democracy to qui- 
etly contemplating their vote. And of course, 
paying their taxes. 
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There used to be a time when a political 
party would go out and earn its keep: devel- 
op policy and seek voluntary donations to ad- 
vance its cause. Today, the established par- 
ties have become all but case-loads of the wel- 
fare state. Donate a $100 to the local Unit- 
ed Way and you'll get a $15 tax credit, do- 
nate $100 to “a registered political party” and 
youll get $75 back. Politi- 
cians should be ashamed of 
themselves. 


@@ .. at 250 plus pages 

and years of political parties 
writing their own rules, 
elections in Canada are 
increasingly becoming the 
purview of established parties 
and their battery of lawyers 
and accountants. 98 


Now, new rules grant polit- 
ical parties $1.75 per vote re- 
ceived in the previous gen- 
eral election for the follow- 
ing election. This is on top of 
candidates being reimbursed 
60% of their election expens- 
es if they get over 10% of the 
vote. Add it all up and parties 
can expect to receive $94 mil- 
lion in taxpayers money, plus 
an additional $33 million in candidate reim- 
bursement over the next four years. 

Aside from the ethical issue of being forced 
to pay for political views you may find ab- 
horrent, handing out tax dollars to politi- 
cal parties and candidates further distances 
them from a cynical public by removing that 
old-fashioned idea of having to earn support. 
But it appears election laws are more about 
entrenchment of the current players than ac- 
countability for the concepts of citizen partici- 
pation, open debate, fairness and transparen- 
cy. “Of the parties, for the parties, by the par- 
ties ...” indeed. 
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Shining the Light 
on Government 


any Canadians want govern- 
ment to lower taxes. Oth- 
ers would like more spent 
on social programs, roads 
or the military. Regardless, all are ad- 
amant that public officials — be they 
elected or career civil servants — waste 
fewer tax dollars and be publicly ac- 2 
countable for their decisions. But this by John 
is not happening in Ottawa. Canada’s Williamson 
Freedom of Information (FOI) law — Penlelaliiresio 
called the Access to Information Act 


transparency. Testifying before the 
Justice and Legal Affairs Commit- 
tee, then-Communications Minister 
Francis Fox (now Senator Fox) said 
the bill “will create opportunities for 
amore informed dialogue between 
public leaders and citizens. ..im- 
prove the nature of government deci- 
sion making by allowing greater in- 
put from the private sector. Finally, 
it will impose on ministers and of- 
ficials a greater degree of accounta- 


and the primary tool for citizens to review how bility and of responsibility for their actions and 
money is spent — is broken. their decisions.” For a $5 fee, Canadians may 
This type of “sunshine law” mandates that request government documents and officials 
government records, administrative decisions have a 30-day limit to provide a response. 
and minutes be made available to the public. Yet the dream of greater transparency does 
They balance the public’s right to be informed of not fit with reality. The law is littered with loop- 
government decisions with confidentiality of in- holes and administrative barriers to keep pry- 
dividuals. ing eyes out. Canadians submit approximate- 
Canada’s FOI law came into effect on July 1st, ly 25,000 requests each year. Many are stone- 
1983, with the promise of greater government walled when questions hit a government nerve, 
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resulting in the Act's In- 
formation Commissioner — who 
serves as Canada’s official FOI 
watchdog — receiving approximate- 
ly 1,500 annual complaints about 
non-compliance. For keeping tax- 
payers in the dark Information 
Commissioner John Reid has 
publicly berated Ottawa for its 
“pro-secrecy” culture. 

To determine how well govern- 
ment officials follow freedom of 
information laws, 45 newspapers 
tested the system last year. The 
audit revealed government data 
was released in only 1 out of 3 re- 
quests. (It reviewed federal, pro- 
vincial and local procedures.) 
Journalists discovered a hodge- 
podge of excuses and, at times, 
intransigent bureaucrats. Anoth- 
er separate study found the refus- 
al rate for media requests was more than twice 
that of requests from the general public. It was 
revealed officials “red flag” politically sensitive 
requests made by journalists, parliamentarians 
and groups like the Canadian Taxpayers Federa- 
tion. Red flags are used to safeguard lawmakers 
from public embarrassment: There is no bet- 
ter way to kill a story than by withholding the re- 
lease of information that backs it up. 

With a single exception, Ottawa’s access law 
has not been updated since its inception. In 
1999 it became a criminal offense to alter, de- 
stroy or conceal a record to frustrate an access 
request. It is disappointing that such a change 
was necessary. And yet bureaucrats continue to 
thwart requests today. 

Although files are no longer destroyed, Com- 
missioner Reid has found they are, instead, just 
not being created in the first place. To guarantee 
compliance, penalties must be in place to pun- 
ish officials that fail to create and maintain prop- 
er records. 

It is time to expose every government agency, 
organization, foundation and Crown corporation 
that spends public money to effective sunshine 


agencies 


tasked with 


@6 OF Ottawa's 246 
Crown corporations and 


subject to the Access to 
Information Act. And un- 
der existing law the nu- 
merous foundations 


billion of tax money can- 
not be inspected by Ca- 
nadians, the auditor-gen- 
eral or even elected par- 
liamentarians. 


Of Ottawa’s 246 Crown corporations 
and agencies only 49 are subject to the 
Access to Information Act. And under 
existing law the numerous foundations 
tasked with spending $9-billion of tax 
money cannot be inspected by 
Canadians, the auditor-general or 
even elected parliamentarians. 

The act should also include Of- 
ficers of Parliament so taxpay- 
ers can access their operation re- 
cords (but not their adjudicative 
or case files). This would have 
permitted a review of former pri- 
vacy commissioner George Rad- 
wanski’s lavish spending, which 
resulted in his dismissal. 

The public interest should 
trump a government's culture of 
secrecy. To ensure open-govern- 
ment, departments and agencies 
should, for instance, disclosure 
broader information on a web- 
page and in annual reports. Why are the repay- 
ment records of companies that accept govern- 
ment loans not publicly reported? A reformed 
information law should establish a “public inter- 
est override” for a narrow scope of exemptions 
and give the information commissioner powers 
to order government to release information. 

Parliament must also ensure the FOI system 
is adequately funded. It currently costs Otta- 
wa $30-million a year to administer. Meanwhile, 
the federal government spends $400-million on 
its communications efforts. A rebalancing of 
priorities is in order. 

So long as individuals within government 
have the ability to hide malfeasances, they will 
do so. So long as rules permit bureaucrats 
(working on their own behalf or that of their po- 
litical masters) to delay or deny the release of 
embarrassing information, cronyism and poor 
management of tax dollars will continue. Re- 
forms to topple Ottawa’s cult of secrecy are in- 
dispensable to a well functioning democra- 
cy. They work to ensure greater government ac- 
countability and are a tool to reduce scandals.™ 


only 49 are 


spending $9- 
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Finally Some Light at the End of 
Taxpayers’ Tunnel 


by Adam Taylor 
kay granted, it came on the eve of an 
6) election call. But after 8 years of sur- 
pluses averaging $7.8-billion annual- 
ly, it is about time rampant spending took a 
brief pause to much needed tax relief. 

All taxpaying Canadians will receive some 
relief in 05 and ’06. Lower income and pay- 
roll taxes will give the average taxpayer a net 
gain of $62 in 2006. However, the results of 
the November mini-budget will save the av- 
erage taxpayer $323 in 2005. Because these 
tax reductions are built into the tax code, 
they roll into the next year. As a result, cu- 
mulative tax savings in ’06 will be a more im- 
pressive $385. 


Personal Income Tax Reductions and 
Savings (2005 and 2006) 
The November econom- 

ic update increased the ba- 
sic personal exemption (BPE) 
by $500 (from $8,148 to 
$8,648), and lowered the 
bottom personal income tax 


to January 1*', 2005. Togeth- 
er, they will save all taxpay- 


ers earning $35,595 or more [Ree 


2006 Cumulative 


BPE: Basic Personal Exemption ** 


$75 savings and the lower tax rate translates 
into a $248 savings.) 

In 2006, the BPE — which is the amount 
an individual earns before paying federal in- 
come taxes — will increase by $200 above 
the inflation rate (this change plus indexation 
will boost the BPE to $9,039 next year). This 
measure will save all taxpayers an addition- 
al $30 per year starting in 2006. (Your CTF 
does not denote automatic cost of living infla- 
tion adjustments as tax cuts in our calcula- 
tions.) 


Payroll Taxes 

Effective January 1*', 2006, Employment 
Insurance (EJ) premium rates will drop by 
eight cents to $1.87 for employees (per $100 
of insurable earnings) from the current rate 


Tax Savings in 2005, 2006 & 2006 Cumulative 
Annual Income of $45,000 


a BPE | Lower PIT | El Reduction 


bracket from 16 per cent 2005 
to 15 per cent. Both meas- 
ures kicked in retroactively 2006 


$248 $323. 
$30 0 $31.70 $61.7 
$105 $248 $31.70 $384. 


PIT: Personal Income Tax Note: Savings do not incluc 


$323 a year, starting in 2005. 
(The BPE change results in a 


personal income tax indexation gains or Canada Pension Plan indexation losses. NOTE: The CTF tax 
calculations include those measures being administered by the Canada Revenue Agency, and apply regardle 
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THE TAXPAYER 


of $1.95. The corresponding employer rate 
will drop by 11 cents to $2.62 from the cur- 
rent rate of $2.73. These EI changes repre- 
sent a 4.1 per cent reduction from 2005 lev- 
els and average annual savings for employees 
of $31.70. 

Unfortunately, the net payroll tax bill will 
increase $18.30 because EI reductions will 
be gobbled up by Canada Pension Plan in- 
creases. Although CPP premium rates re- 
main unchanged, the inflation adjusted 
threshold will increase to $42,100 in 2006 
from today’s $41,100 level, resulting in work- 
ers paying up to $50 more in CPP taxes. 


Why Suffering Taxpayers Need a Break 
Structural over-taxation occurs when a 

government consistently collects more 
revenues than it needs to meet its 
annual funding commitments. As 
Canadians have suffered from 
high taxes and income stagna- 
tion, government coffers have 

overflowed. Ottawa is running 


@@Studies have shown 
that after-tax household 
incomes have increased 
only 3.8 per cent in the 

last twenty-five years 
while federal government 

revenues increased 372 

per cent over "ee same 
period. 9 


yes c 


multi-year and multi-billion dollar surpluses. 
Studies have shown that after-tax household 
incomes have increased only 3.8 per cent in 
the last twenty-five years while federal govern- 
ment revenues increased 372 per cent over 
the same period. 


And There’s More to Come... 

The two major political parties have each 
promised to lower taxes during the election 
campaign. Prime Minister Paul Martin has 
said he will lower income taxes on the middle 
class — although as at the time of this writ- 
ing had yet to provide any details. Opposi- 
tion leader Stephen Harper will reduce the 7 
per cent GST to 5 per cent, and has hinted at 
additional income tax relief. There are few 
votes to be won by way of 

higher taxes. Even New 
Democrat leader Jack 

Layton says his par- 

ty will not raise tax- 

es. As in 2000, af- 

ter slaying brack- 
et creep taxa- 

tion, your CTF 

has again been suc- 
cessful in raising 
tax cuts to main- 
stream recognition! 
However, billions 
of dollars in struc- 
tural over-taxation 
mean far more tax relief 
needs to come! 


a 


Employee El Savings in 2006 - Select Incomes 


2005 Employee 


Contribution 


$15,000 $293 
$20,000 $390 
$39,000 or more $761 


OTE walanlatiana 


2006 Employee 
Contribution 


$281 $12.00 
$374 $16.00 
$729.30 $31.70 
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ach month CTF of- 
fices in five provinc- 
es and Ottawa—in- 
cluding the Centre 
for Aboriginal Policy Change— 
handle hundreds of media inter- 
views and inquires, hold press 


ed calls by your CTF (since success 

in the 2000 Budget) demanding low- 
er taxes were finally answered in No- 
vember when a mini-budget presented 
by Finance Minister Ralph Goodale in- 
creased the basic personal exemption 
and lowered the bottom personal in- 


conferences, publish reports, by Troy come tax rate retroactively to January 

make presentations to govern- Lanigan 1. 2005. The average taxpayer can ex- 

ment and issue regular news re- _ National Communications pect to keep $385 more in 2006. Not 
Director 


leases, commentaries and pub- 
lications to advocate the common interest of 
taxpayers. 

CTF representatives speak at functions 
and organize major campaigns nationally 
and in the provinces that lead to public poli- 
cy change. 

2005 was an exceptional year. Your CTF 
helped elevate tax cuts back into the main- 


¢ 
‘ ALBERTA’S PROVINCIAL DEBT 


stream of political debate, contributed to the 
government backing off its threat to tax in- 
come trusts, welcomed a historic Supreme 
Court of Canada decision on health care, 
and celebrated debt freedom in Alberta. And 
while roadblocks remain, the CTF’s long time 
advocacy in support of dedicated fuel taxes in 
Ottawa and democratic reform in British Co- 
lumbia had measurable success. 

It's amazing how an impending election fo- 
cuses the attention of politicians. Repeat- 
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nearly enough given record levels of 
spending and $72.5-billion in structural sur- 
pluses slated over the next 6 years. Nonethe- 
less, tax cuts quickly became the number one 
issue in the federal election, which kicked off 
in November, with the Conservatives promis- 
ing a reduction in the GST. 

We gained some ground provincially too: 
the Doer government in Manitoba announced 
it will phase out the much loathed Ed- 
ucation Support Levy, while the Cal- 


@@1n March 2005 the Alberta 
government became the first debt 
free jurisdiction in the country. It 
was not an accident. In 1993 your 
CTF built public support for a law 
that would require three-quarters 
of any budgetary surplus be 
directed to paying down debt. 9® 


vert government in Saskatchewan 

modestly reduced businesses taxes 
followed by a business tax review that adopt- 
ed many CTF recommendations. 

The growing demand for tax reduction also 
paved the way for the federal government 
backing off its threat to tax income trusts — 
an appeal your CTF made both directly to the 
minister and to the Commons Finance Com- 
mittee in October. 

After six years of campaigning and deliv- 
ering more than 150,000 petitions to Parlia- 
ment Hill, the federal government announced 


@@ Repeated calls by your CTF 
(since success in the 2000 
Budget) demanding lower 
taxes were finally answered 

in November when a mini- 
budget presented by Finance 
Minister Ralph Goodale 
increased the basic personal 
exemption and lowered the 
bottom personal income 


tax bracket retroactively to 
January 1, 2005.99 


early in 2005 that it would finally dedicate 
upwards of half of federal fuel tax revenues 
to municipalities. But while commending the 
federal government for getting the first part 
right, your CTF’s 7" Annual Gas Tax Honesty 
Campaign criticized agreements between the 
provinces and federal government that would 
invest those funds into everything but roads 
and infrastructure. 

Even bigger than taxation is the issue of 
health care. On this front your CTF wel- 
comed a seminal Supreme Court of Canada 
decision in June that declared Quebec’s pro- 
hibition on alternatives to mandatory govern- 
ment wait lists a violation of Quebecers’ hu- 
man rights. Your CTF stood virtually alone in 
its celebration of the decision, welcoming the 
opportunity for desperately needed health re- 
form across Canada and an end to throwing 
endless sums of tax dollars at a badly flawed 
monopoly system. 

Your CTF has long fought for meaning- 
ful democratic reform. In 1997 your CTF 
helped found a coalition dedicated to a ref- 
erendum on changing how British Colum- 
bians elect their politicians. Eight years lat- 
er, in May 2005, a referendum was held with 
the support of 58% of voters! Incredibly, the 
Campbell government — with 46% of the vote 
— imposed a 60% threshold for passage. A 
second referendum will be held in 2008. But 
perhaps more importantly, the campaign has 


led to voting reform initiatives in Que- 

bec, New Brunswick, and in Ontario where 
your CTF made a presentation in September 
2005. 

In March 2005 the Alberta government be- 
came the first debt free jurisdiction in the 
country. It was not an accident. In 1993 
your CTF built public support for a law that 
would require three-quarters of any budg- 
etary surplus be directed to paying down 
debt. Whether debt repayment or democrat- 
ic reform, CTF campaigns and initiatives of- 
ten take years to achieve, and require a great 
deal of persistence and patience! 

It’s hard to believe, but your CTF’s Cen- 
tre for Aboriginal Policy Change turned three 
in 2005. This year the Centre issued two pa- 
pers: “Dividing Canada: The Pitfalls of Na- 
tive Sovereignty” and the “Road to Prosper- 
ity”. The latter, which includes five reforms 
that could be passed by a simple act of Par- 
liament, was the subject of a cross-country 
speaking and media tour by Centre director 
Tanis Fiss — including the CTF’s first ever 
editorial board meeting with the Globe and 
Mail. The Centre has put private property 
rights for natives on the radar screen, includ- 
ing at the First Ministers Aboriginal Summit 
held in Kelowna in November. 

The pages before you provide testimony 
that your CTF was kept busy in 2005. And 
while a brief summary cannot provide you 
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every activity undertaken, it does give you a 
taste of the work and dedication of an out- 
standing team of professionals working on 
your behalf, day in and day out, in the fight 
for lower taxes, less waste and accountable 
government. 

In the coming year, your CTF is going to 
continue to fight Kyoto — which we now cal- 
culate will cost the average family $3,000 by 
2010 in higher taxes and energy costs — the 
gun registry, and billions handed out in cor- 
porate welfare to companies like Bombardier. 

We're going to continue leading the push 
for tax relief, 


The CTF uncov- | 

two recent el 

ing campaigns cos 

<6 6-million and de- 

mands full disclo- 
sure on all others. 


Adrienne Batra 
challenges the 
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Manitoba director 


Manitoba government's 
book-keeping 

and congratulates 
Winnipeg Mayor Katz 
for keeping his signed 
tax commitments. 


meaningful health care reforms that honour 
the Supreme Court of Canada decision and 
demand that any federal daycare scheme not 
be a state-run, union-only program that will 
cost untold billions. 

The CTF exists solely because you vol- 
untarily chose to support it with your hard- 
earned after-tax dollars. Please take the time 
to look through these pages and appreciate 
the incredible contribution your support of 
the Canadian Taxpayers Federation is mak- 


irector J ohn Car 


' ALBERTA: D vey McClellan 
information . jnister Shirley ae as FON 
FEDERAL: The CTF ee nformation re- Finance = re-budget submission calling tec- 
obtained through Access ion polling paid the saree lower spending, taxpayer pre 
aling $6.5-million 9 opinion during Jower taxes, lower SPT child tax exemp- 
oat by the Department 58-2004) much of it tion popenriee 
as 1 - ; tion for C . 
Paul Martin's tenure jing guidelines. Jauds the 
2 ating government polling EWAN: The CTF app fe 
eee nding the Campbell gov" ee ermal s ace 
me . 
BC: While comm jing its word to prohib small business corporate ta ee 


orate capi 
a MacLean calls the cuts a 


needed step in the right direction. 
MANITOBA: Director Adrienne Batra de- 


nt report all gov- 
Doer governme an ee 


crease the col 
Director Dav! 


tion Act in 
a revealing 


instead of a $13 
as claimed by the government. 


ONTARIO: Director Tasha 
Kheiriddin pres¢ 


mittee on Finance 
‘co Affairs. Key rec dat 
jacuttie repeal of the po F 
health tax, spending restrain 


property tax reform. 


— CS! 


FEDERAL: While 
commending the Martin 
80vernment for debt 


BC director Sara naa 
is embroiled in class aad 
lawsuits against two pea 
sector unions = the See 
Employees Union anc ica 
Teachers Federatio 


that increaseq Spending over their illegal strikes 


L : ices from 
detayen a ana withholding servi 
until 2009) taxpayers. 
BC: A Writ of Projections 


by noted economist 
Dr. Ross McKitrick 
On the cost to 
Canadian families 
to implement the 
Kyoto Protocol to 


Summons js Served 
on the Hospital 
Employee Union 


in higher taxes and 
Procedures cancelled durin energy costs by 2010. 


Must be held accountable for their “heavy Policy and Finance Committee and Bu dget 


handed and callous tactics,” Advisory Committee at Toronto City Hal] 
ane ‘ to make Pre-budget recommendations 
vies an present petor Dav Which include a pes on property taxes 
recommen dations to both Finance oS mcreased use of Outsourcing and user 
Minister Harry Van Mulligen and : 
Opposition Finance Critic Ken MANITOBa. The CTF commends 
Cheveldayoff emphasizing Spending Winnipeg Mayor Sam Katz for upholding 
restraint, Privatization and tax relief his signed commitment Made to the CTF 
MANITOBA At a Bran don news to reduce business taxes and hold the line 
Conference, the CTF releases a O” Property taxes. 
comprehensive Teport on the Impact of BC: While earning praise for balancing the 
Schoo] division and Municipal taxes on budget and debt Tepayment, director Sara 
farmland r evealing that taxes are y by MacIntyre ig Critical of a budget that Offers 
three times the rate of inflation between 3 in new Spending for every $1 offered in 
1993-2 Director Adrienne Batra tax relief 


NATIONAL: The CTF hosts 
its 7th annual Teddy Waste 
Awards at a black tie cere- 
mony on Parliament Hill. 
Winners of the famed 
golden sow include Can- 
ada’s high-flying pris- 
on boss Lucie Mc- 
Clung, the government 
of Saskatchewan for 
its French-fry caper 
Spudco, and Toronto 
City Hall in the new 
municipal category 
for providing rooms 
for the homeless 
that never checked 
in. The prestigious 
lifetime achievement 
Teddy goes to long: 
time gravy train rid- 
er Andre Ouellet. 


CAPC: Direc- 
tor Tanis Fiss re- 


leases the Center’s third paper “Divid- 

ing Canada: T he Pitfalls of Native Sov- 
ereignty.” The paper argues there is no 
legislative room for a third order of gov- 
ernment under our constitution and that 
dels must be es- 


tablished as an alternative. 


municipal governance mo 


FEDERAL/ONTARIO: T he 
federal and Ontario govern 
ing up millions in subsidies 
tors. This comes on the heels of hand- 

ing $200-million to Ford Motor Company. 
While Ford profited $5.8-billion last year, the C 
the province of Ontario is run ge 


lion deficit. 
ALBERTA: 


ince’s $22.7-billion debt. 


Carpay. 


The CTF commends the Klein 


government for having el 
“Debt repayment 


was no accident,” states director John 


“Other provinces 
al government should follow Alberta's ex- 


and the feder- 


ample of legislating a schedule 
for debt retirement.” 


MANITOBA: While com- 
mending modest tax reduc- 
tion—including a phase 
out of the education sup- 
port levy—director Adri- 
enne Batra raises concern 
that spending outstrips 
tax relief by a ratio of 5:1. 
Moreover, bracket creep 
continues to erode tax re- 
lief gains. 


FEDERAL/ALBER- 
TA: The CTF de- 


Spudco nabs 


national mands the Sen- 
e ate either be elect- 
waste prize ed or abolished 
By James Wood in light of nine ap- 
sa oa pointments made by 
lenienes Prime Minister Mar- 


REGINA — Forget the Osca 


tin. The prime min- 
4% ister ignores the re- 
sults of a Senate elec- 
tion held in Alber- 
ta.m 


L: 
Pred . ecto 
CTF blasts the federal got Te, itp Williamson 
n » 
ments for offer- Spending ie a ann Otitice, as the 
to General Mo- 1 Weeks e. ae 10-billion 6 Kyoto 
er the : nly Ssev- 


Cc 
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Province’s §3 On on elim; TS de- 
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O Inter. 
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FEDERAL; 
the Liberal/NDp b b i ment committing the 


inates tax relief for i - A Parlig- as long advocated by the CTF 
ment Hill press Conference Marks tax fj]- ; 
ing deadline and the amount Spent by politi. SASKATCHEWAN: Documents obtained by 


“fans, including aq ofall THE CTF aisz, un- the CTF show that the province has Spent 


$523-million a day in new Spending! MacLean questions the Partisanship of the 
ads. 

ONTARIO: The PTovincia] budget Teceives ; 

a lukewarm Teception from director Tasha NATIONAL: The CTF launches its 7th annual] 


Kheiriddin, While reducing Spending in 10 Gas Tax Honesty Campaign at “vents across 


level, taxes ang Per capita Spending still re. es On gas tax Sharing agr, “ements with the 
ain at an all-time high, Provinces which, re. 


CAPC: Director Tanis Fisg Te- 
Sponds unfavourably to the feder- 
al 80vernment’s intention to give 


gre 
tably, Seem to be fo- 


Tanis insists that only those with legitimate cused on ever ything but fixing 
Claims of abuse © Compensated Toadways, 
BC: The CTF releases a comprehensive BC: Post election the CTF Calculates a 
analysis of the NDP and Liberal Platforms whopping S 1-million Will go to four retiring 

uring the Provincia] election revealing 118 MLAs grandfathereq under the old MLA pen 
uncosted promises, Director Sara MacIn- °° Plan prior to ¢lorms successfully ad 
tyre concludes the platforms were separat- vanced by your CTF in 1996. addition- 
ed at birth, al $1.6-million will go to 34 retired or defeat- 

€d MLAs in Pension, Severance and transj- ne 

ONTARIO: Director Tasha Kheiriddin Wel- tion Packages.» 


ne 
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: é bly to a ho La Ronge 
4 cionificant media cover voural al and the Lac La 
NON ae ane ‘Supreme Courtof — the oe a aes that will enable band 
age the CTF eat v. Quebec that saree oe peas their own homes. 
Canada’s ruling in ©" hibition on alter- members _ 
one to mandatory ee ene sea al report, direc- 
i irector pment S ; Ss 
a canes a small step for pa- t ae John Carpay points sae  politelans 
oe : a iant step for health reform no would not be paying mco Jation and inflation 
ony ues put across Canada. had tied spending ee ria continues to 
only 10 wth in the mid-90s. 
rovince’s con- — gF© in size of government. 
ONTARS: ie eae ee to lo- lead the country in siz g a 
: i expan A : Director 
ae ere e our CTF joins forces with 20 S ASKATCHEWAN: ee ae 
cal government y' Lean presents to 
other organizations to create Mac 


i io Business 
the Joint Ontario us 
Sector (JOBS) coalition. 


ince’s Business Tax Review oe 
mittee recommending eae 

of the province S corporate 
capital tax, PST on busi- 
ness inputs and a reduc- 
tion of corporate income 
taxes to 11.5%. 


t out- 
CAPC: Although not our 
right land ownership, direc- 
tor Tanis Fiss responds fa- 


In her June 
TaxAction, Ontario 
director Tasha 


NATIONAL: CTF offices 
across the country mark 


Tax Freedom Day (TFD) 
on June 26th — the day 
Kheiriddin calls taxpayers stop working 
on supporters to 


for the three levels of gov- 
ernment and start work- 
ing for themselves. TEP 
falls one day later this 
year and fully 20 days lat- 
er than it did in 1993! 


oppose the Ontario 
government's 
proposed City of Toronto Act 
which sets a dangerous precedent 
expanding local taxing authority. 


FEDERAL/ALBERTA: The CTF express- 
es disappointment with much anticipat- 


exceeding inflation and municipalities use 


reassessment years to hike property tax- 
ed health care reforms in Alberta that al- es. Property taxes jumped an average 6.9% 
low some provision of contracting out, but in the assessment years of 1997 and 2001 
maintains the prohibition on Albertans’ — double the rate of non-assessment years. 
ability to voluntarily pay for health services | Report author David MacLean calls on the 
with their own money. 


provincial government to protect property 
taxpayers through legislation. 
SASKATCHEWAN: A CTF analysis of prop- 


erty tax data since 1985 shows taxes are ONTARIO: The CTF reacts angrily to the 
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warded by its own 


Alcohol Review panel which 
calls for privatization. The re- 
view further suggested govern- 


ment revenues 


FEDERAL: The 
CTF takes the 
Official Opposi- 
tion to task over 
its “summer of si- 
lence.” Ina State- 
ment, director 
John Williamson 
asks where Ste- 
phen Harper has 
been on rising gas 
Prices, the grow- 
ing federal Surplus, 
Imposition of stat 


da are listening 
an echo. 


FEDERAL/SASK: With record high gas 


McGuinty government's rejec- 
tion of recommendations for- 


actually increase 
to licensing and 


_ 


Beverage 


would 


August 23, 2005 


An Open Letter to the Federal Liberal Caucus: 


| Gas prices are at an all-time high this summer. While there’s nothing you can do to affect the | 
world price of oil, there’s plenty that can be done to reduce fuel taxes, which account for one | 
| third of the pump price. 


How do you justify charging motorists a 1.5 cent a litre “deficit elimination” gas tax when 
the deficit vanished seven long years ago? Moreover, why are you charging GST on the total | 
pump price, gas taxes included? This tax-on-tax scam adds another penny-and-a-half to pump | 

| 


| prices. 


It doesn’t make much sense. 


se! 


under privatization due 


economic growth.— 


Scott Hennig takes over as CTF 
spokesman in Alberta. 


Prices, the CTF tar- 
gets the federal Lib- 
eral caucus meeting 
in Regina with news- 
Paper ads asking 
how they can justify 
a “deficit elimination” 
gas tax and apply- 
ing GST to the same! 
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The CTF also con- 
demned another fed- 


| It makes even less sense when you consider the fedegg 


by wat less 


eral 
Ing agreement that 
but crumbling road 
September, directo 
to a “Hosed at the 
liament Hill._ 
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Fiss of 
Taxpayers 


Cc. i Tani : 
a Taxpayer Fiss, director | 
‘entre for Ab I 

} 


FEDERAL: Director John Williamson ap- 
fore the House of Commons Fi- 


pears be 
nance Committee to present your CTF’s rec- 
federal budget 


ommendations for the 2006 
including: reducing the top two income tax 
rates, increasing the basic personal exemp- 
tion, mandatory debt retirement, spending 
restraint and not taxing income trusts. 


BC: Another il- 


ONLINE JX 


legal strike, : z 
this time HhalecjtoaCimes 
by the BC nome seaRen 
Teachers Fed- 


eration shuts 
down schools for 
11 days, and for 
the second time in 
as many years your 
CTF offers to coor- 
dinate a class action 
suit against the union. 
Also, the BC Supreme 
Court rules that a simi- 
lar case against the Hos- 
pital Employees Union 
can now move forward. 


== Opinion _ 


a 
\ 
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Canadian Taxpayer 
government for breal 


The least we owe 
Canada’s natives 


arlier this month, ‘Vanis 
the Canadian 

Federation’s 
Centre for Aboriginal 
Change wrote in. these 


director Tanis Fiss as Prosperity, CAPC 


Sri Lanka poll: The impossible promises 


Minister 
S Bel 
tag to anger and 
by sai bases fondly i 
pte a a trip ever — 
— Government Be our 
try, Mr. Fontaii Sts are up $400 craft 
the reform would help “de-politcize! Over the period ,000 
housiig development ie! e oe $2-million a Oy. 
; an. 
Peo Saskatchewa. ; 
fae 
t while Man- S three air- 


S one and BC 


ine said this week that 


itoba ha 


SASKATCHEWAN: A report researched and 
released by the CTF reveals 8 of 12 govern- 
ment departments, most Crowns and health 


authorities have witnessed as high as 61% 
e absenteeism. Absen- 


increases in employe 
teeism in government departments (not in- 


cluding Crowns and health authorities) cost 


taxpayers $18-million in 2004/05. 


FEDERAL: Director John Williamson de- 
livers 35,000 more gas tax petitions to Par- 
liament Hill. That brings a to- 

tal of 150,000 petitions 
collected and dropped by 
your CTF since 2000 de- 
manding lower and dedi- 
cated fuel taxes.m 


The CTF’s lawsuit 

against Ontario 
Premier Dalton 
McGuinty for breaking 
his election tax pledge 
made news world-wide 
including a feature in this 
Sri Lankan paper. 


OPINION 


aleej Times Online >> News >? OPINY 


politicians 
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FEDERAL: Although phased in over six 
years, the CTF reacts favourably to an an- 
nounced $30-billion in tax cuts, and argues 
—— Successfully — the cuts should be made 
law before an election is called. 


CAPC: Aside from Commitments to make 
greater use of certificates of possession for 
home Ownership, director Tanis Fiss criti- 
cizes the First Ministers Aboriginal Summit 
in Kelowna for throwing billions at a broken 
system that will not change outcomes. 


ONTARIO: The CTF vows to fight the 
McGuinty government’s so- 


called 
es _ = 


Parliament fi 


‘An 


i Bi i ies pri 
Taxpayer watchdog tallies $24B in pre-election goodies p 
included ca or bog s 
By KATHLEEN HARES ae 
THE LIBERAL government blew 


in five days on pre-election good ‘taxpayers 
12.55% of total program spending. 


2005 Federal Pre-election 


‘Spend-O-Meter 


ing promises 
iberal spending 5 
pee November 27, 2' 


Re- 
Spect for M unicipalities 
Act which once-again 
sidesteps the Taxpayer 
Protection Act by grant- 
ing municipalities’ new 
taxing authority without a 
referendum. 


SASKATCHEWAN: The 
CTF responds enthusias- 
tically to the report of the 
Saskatchewan Business 
Tax Review Committee which 


adopts 


many CTF recommendations including elim- vember 25th 
ination of the corporate capital tax, reduc- spending an 
tion of tax rates and removing the PST from lion. Direct 
business inputs. that at $44 


ALBERTA: In his presentation to the Alber- 
ta government's local Authorities Election 


Dn 


35 


Act Review, director Scott Hennig recom- 
mended pre-election day disclosure of cam- 
Paign donations, local recall legislation and 
mandatory voter identification. 


BC: The CTF leads Opposition against MLAs 
unanimously voting themselves across-the- 
board 15-30% raises and reinstatement of 


pt to buy votes’ 


marily funnelled to Grit or swing ridings 


or,overt or obvious,” he said. “They _p 
eeecan't shove ito 


FEDERAL: Between November 3" and No- 
your CTF tracks 145 Liberal 
nouncements totalling $24.5-bil- 
or John Williamson Points out 
-million an hour it represents the 
largest pre-election Spending bonanza in Ca- 
nadian history. 


illi hour, 
A4-million an 
nee exposes the largest 


-election spending 
aeetn Canadian history. 


gold-plated pen- 

Sions. Director Sara MacIn- 
tyre conducts dozens of inter- 
views across the Province and 
vows to organize a campaign 
in opposition. The increas- 
€s and pension changes were 
shelved. 


Z005 


ONTARIO: In light of mas- 
sive assessment hikes, the 
CTF launches a petition and 


Activity Report 
2006 Year in Review 


Media Contacts Events/ Speeches/Letters/Releases/ 
Reports/Meetings/Etc, 


property tax background- Ottawa* 1,413 189 
er calling for an immediate Alberta 535 129 
assessment freeze and in- Manitoba 496 154 
stitution of a reform pro- B.c. 441 144 
cess to investigate alterna- Sask 323 103 
tives to the current value as- Ontario* 261 48 
Ses ent eyete a atop Policy Reform 186 74 


provision to limit increases, 


and increased use of fee for 
is * For the months of March through July, the Ontario numbers were included in the federal totals. ™Policy 
Service. Reform was Originally called the Centre for Aboriginal Policy Change. Totals are for the months of 
January through September. 


MANITOBa. The CTF Teleases its wide- 


ly anticipated 9 005 Capital Re rector David MacL 


gion Proper- titions to 


most affordable communj- 
ty overall. as 


FEDERAL: The CTF’s anal- 
YSIS Of annua] income and 


Many taxpayers would like to see tax cuts in 


WAN: : ; 
Santa Claus, Saskatchewan ai their stockings! 
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You asked for it... 


Political Hay Day 


“Pay peanuts for politicians and you’ll get monkeys.” And while some 
of us may welcome monkeys replacing the current occupants, many 
others believe politicians should be paid far more. Should they? And 
what are they getting paid now? 


by Adam Taylor 
IE 2005, the base pay for a federal Mem- 


al $69,200 annually, not to 
mention a car and driv- 

er, and usually a fancy ti- 
tle such as “Honourable” 
for life! 

At the provincial lev- 
el, representative sala- 
ries range from a low of 

$52,240 in Prince Ed- 
ward Island to a high 
of $99,182 in Quebec. 
The country’s top paid 
premier is Jean Charest 
in Quebec at $182,012. 
Measuring provincial 
indemnity is a bit more 
difficult because many 
provinces’ politicians (Al- 
berta, Saskatchewan Que- 
bec, New Brunswick, Nova 
Scotia, Prince Edward Is- 
land, and Newfoundland 
and Labrador) exempt a 
portion of their salary from 
federal and provincial in- 
come tax. We're pleased 
_ to report that with the ex- 
ception of Alberta and 
Saskatchewan, your CTF 
has led successful cam- 
paigns to end this practice 
in every province — and fed- 
erally — where we have an of- 
fice. It's ludicrous that poli- 
ticians anywhere in this coun- 
try would exempt themselves 
from the very laws they impose 


ber of Parliament was $144,300 — up -. 

from $141,000 in 2004. That means i 4 
that any backbencher from any political ; 
party earns at least $144,300. Each year it 
is generously indexed. That puts your lo- a / 
cal MP in the company of the top 3% of in- rt &p 
come earners in the country. 

If youre a cabinet minister, 
house leader, committee chair, 
deputy committee chair, 
whip, or any number of 
other official parliamen- 
tary duties you'll re- 
ceive a nice little top-up. 
The extra goodies start at 
$5,300 for a deputy com- 
mittee chair, while the prime 
minister doubles his or her 
salary to $288,600. 
Cabinet ministers 
make an addition- 


@@At the 


provincial level, 
representative 
salaries range @ 
from a low of 
$52,240 in Prince 
Edward Island to a 
high of $99,182 in 
Quebec. The country’s 
top paid premier is Jean 
Charest in Quebec at 


$182,012.98 


~~ 


You asked for it... 


upon the taxpayers they supposedly repre- Other provinces such as Alberta offer so- 
sent. called “severance packages” equal to one 
In addition to salaries, politicians at all year’s salary for every four years of service. 


levels enjoy other perks, 
most notably, taxpayer- 
funded pension plans. The Top Five Most Lucrative Jobs 
Again, with the exception in Canada’s Parliament 

of Ottawa, your CTF has 
led successful campaigns 
in every province where 
we have a presence to 
move MLA/MPP pensions 


1. Prime Minister of Canada 
¢ Basic MP Indemnity: $144,300 
¢ Additional Indemnity: $144,300 
* Total: $288,600 


to a self-funding RRSP- 2. Leader of the Official Opposition 

style package. Under ¢ Basic MP Indemnity: $144,300 

the old defined-benefit re- ¢ Additional Indemnity: $69,200 

gime, taxpayers could ex- * Total: $213,500 

pect to cough upwards of 3. Cabinet Minister 

$5 for every $1 contribut- ¢ Basic MP Indemnity: $144,300 

ed by an MLA/MPP * Additional Indemnity: $69,200 
Consider now dis- * Total: $213,500 

graced former Mint presi- 4. Speaker of the House of Commons 

dent David Dingwall’s who * Basic MP Indemnity: $144,300 

will be eligible to collect ¢ Additional Indemnity: $69,200 

$77,000 in 2 years at the * Total: $213,500 

ee ee ae 5, Leader of the Third Party 

bine He resales age 22) * Basic MP Indemnity: $144,300 

his indexed pension will * Additional Indemnity: $47,600 

be worth $120,000 a year * Total: $191,900 

for an estimated lifetime 

benefit of $1.9-million! How Premiers* Stack Up: 


These “gold-plated” 
plans — often two-and- 
a-half times more gen- 


1. Quebec: $182,012 
2. Ontario: $152,835 
3. Alberta: $146,860 


erous than pension lim- 4. Newfoundland: $134,529 
its allowed under the In- 5. Saskatchewan: $129,883 
come Tax Act — remain 6. New Brunswick: $129,334 
in Quebec, New Bruns- 7. British Columbia: $120,500 
wick, Nova Scotia, Prince 8. Manitoba: $114,730 
Edward Island, New- 9. Prince Edward Island: $111,999 
foundland and Labrador, 10. Nova Scotia: $111,329 
and last but certainly not ‘ * Includes basic and 
least, Canada’s federal _ additional indemnities 


and tax-free portions where 


parliament. Six years in, applicable. 


most of these legislators 
(retired or defeated) can 
expect a million dollars in 
life time benefits. 


Should Premier Ralph 
Klein retire this year, 
your CTF estimates he 
can expect a $606,560 
severance allowance. 
Other provinces call 

it a “transition allow- 
ance.” 

Getting the picture? 
Even if one argues that 
the salary is modest it’s 
all the other obfuscated 
perks and benefits that 
few taxpayers are aware 
of. Consider the laun- 
dry list of other “fringe 
benefits” available to 
Members of Parlia- 
ment, for example: sub- 
sidized childcare, hos- 
pital, subsidized gym, 
barber, a free VIA Rail 
pass, 64 free flights 
from riding to Ottawa, 
up to 25 free flights an- 
ywhere in Canada, and 
a number of free flights 
to international capi- 
tals. MP’s also receive 
a meal allowance ‘per 
diem’ of $76 per day 
while in Ottawa wheth- 
er they need it or not. 
That's tax free! Start 
digging into the fine 
print of perks available 
to provincial legislators 
and you'll be surprised. 

In your CTF’s many 
campaigns surround- 
ing politicians’ pay we 
have called for com- 
pensation reforms 
that are fair, transpar- 


You asked for it... 


ent and accountable. Pay a good, fully-taxa- If we have monkeys in our parliament and 
ble salary, offer a matching dollar-for-dollar legislatures today it’s not because we're pay- 
RRSP provide a severance in line with gener- ing peanuts. If anything, compensation and 


ous private sector norms and reimburse legit- benefits have risen over time since the shad- 
imate expenses. Finally, hand compensation ows of Tommy Douglas, Paul Martin Sr., and 


changes off to a citizens panel that removes John Diefenbaker darkened the hallways of 
the immediate conflict of politicians voting our parliament and legislatures. Has it af- 
their own pay and benefits. forded us better politicians? ™ 


P| Fedora] sc | as | sk | we | on | ra | ne | ons | per || 


Annual Indemnity 144,300 75,500 45,132 64,175 67,173 85,240 78,886 42,703 33,256 36,326 
Tax-free portion Z Z 22,566 5,372 : 13,379 20,790 16,628 11,362 
AG) VEIN ee sie : 31,276 7,741 5 : 20,296 29,439 23,429 16,214 
portion 

144,300| 75,500| 76,408| 71,916] 67,173| 85,240| 99,182] 72,141] 56,685 | 52,540 || 
RRSP Allowance None 9% 9,000 9% T% np None None None None 


5% 


Additional Indemnities 


Government 

PM/Premier 144,300 45,000 70,452 57,967 47,557 67,595 82,830 57,193 54,644 59,459 
Cabinet Minister 69,200 39,000 55,380 40,578 29,726 36,057 59,165 38,129 38,930 42,000 
Minister w/o Portfolio 69,200 25,000 24,600 n/a 23,780 16,366 n/a 28,598 38,930 n/a 
Parliamentary Ass't 14,600 6,000 n/a n/a 3,570 12,189 15,777 n/a n/a n/a 
Speaker 69,200 39,000 55,380 34,779 29,726 26,595 59,165 25,884 38,930 31,497 
Deputy Speaker 36,000 19,500 27,696 11,859 8,325 16,616 27,610 8,865 19,471 15,748 
Deputy Chair, mole 14600 9,000 n/a 5,930 5,947 9,291 n/a n/a n/a n/a 
House Leader 69,200 n/a n/a 11,859 8,325 30,431 58,004 n/a 19,471 11,356 
Gov't Caucus Chair n/a 9,000 n/a n/a n/a 10,655 19,722 n/a 11,832 n/a 
Government Whip 26,100 9,000 9.420 11,859 5,947 15,599 27,610 5,000 4,437 3,344 
Gov't Deputy Whip 10,300 6,000 7,056 5,930 n/a 10,655 15,777 n/a n/a n/a 
Oppostion Leader 69,200 39,000 55,380 40,578 29,726 47,052 59,165 34,510 38,930 42,000 
House Leader 36,000 9,000 11,784 11,859 5,947 15,599 27,610 n/a 4,008 3,975 
Caucus Chair n/a 9,000 n/a n/a 5,125 10,655 17,749 n/a 3,672 n/a 
Whip 26,100 9,000 7,056 11,859 4,759 11,934 23,666 1,500 1,377 3,344 
Deputy Whip 10,300 6,000 5,880 5,930 n/a 7,672 15,777 n/a n/a n/a 
Third Party Leader 47,600 19,500 24,600 20,289 3,780 30,431 27,610 12,000 19,471 15,875 
House Leader 14,600 6,000 9,420 5,930 4,759 13,297 n/a n/a 4,008 n/a 
Whip 10,300 6,000 5,880 5,930 3,570 10,740 15,777 500 918 n/a 
Caucus Chair n/a 6,000 n/a n/a 5,125 9,632 17,749 n/a 2,400 n/a 


Committee Chairs 


Chair Select 
Standing or Special 10,300 6,000 27,696 11,859 3,570 11,934 19,722 n/a 1,530 n/a 


a 
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Canadian 
DemOcracy 


A collection of essays 


Citizenship, and Democracy om oe ep 
The case for == ’ 
voting reform. $1 9.95 $1 95 | ' 
CTF supporters, receive an V4 
additional 20% discount? 


Please send me: 


___ Citizenship & Democracy Bephe 95 ea) Sub Total 
@Supporter price $ 
BGA 796. COU sists eis chcvelsleith tities id eitietieni eee 


___ For Good and Evil ($25.50 ea) 
@Supporter price $20.40 ca Add 7% PST (Sask residents only-books exempt) 


___ Fixing Canadian Democracy CO 95 ea) Postage & handling first item 
Supporter 


price $15.96 Cdiiieciiis. . a ‘ 
@: Add $1.00 for each additional item 
_—— Tax Me, I’m Canadian book@ $20.00 ea -- Additional Contribution to CTF 


Call far volume divcounts ow Tax Me Im Canadian Total Order 


Method of Payment: LJ MasterCard LJ Visa [_JCheque (payable to CTF) 


Name on Carc I: 
Visa/Master Card #: Exp date: 
Name: 
Address: 
Town/City: 
Allow 4 weeks for delivery. Send order to: Canadian Taxpayers Federation: 4105-438 Victoria Ave E, Regina, Sk S4N ON7 
Fax: 306-352-7203/Tel 1-800-667-7933 online@www.taxpayer.com - cite Jan-Feb 06 offer in special instructions. 


